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Sonda: Strong Guidance, Execution by New Teams Is Crucial
OUR TAKE: We attended the first-ever Sonda Day in Santiago, where the company
presented an expansion plan that, if executed correctly, could turn Sonda into the
hottest growth story in the LatAm sector. Based on positive macro conditions in
key geographies, as well as opportunities in transport, retail, financial services, and
government, the company expects to double sales by 2023 and reach a 16% EBITDA
margin by 2021 (from 11.3% in 2018E), implying a 500bp expansion versus 2018 levels.
Sonda sees compounded annual revenue and EBITDA growth of 11% and 24% in the
2018-2021 period (or 12% and 26%, respectively, if excluding Apple stores in Chile)
under a 16% margin by 2021 (19% if excluding Apple stores). Guidance for Chile, Brazil,
Mexico, and Colombia was ahead of our estimates (see key graphs on page 2). Buy.
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Data traffic in the region is exploding and large corporations are demanding more public/
private cloud and high-value administered services (e.g., Microsoft is one of Sonda's
largest customers in South America). Capex guidance for 2019 of US$195M was ahead
of our previous US$60M estimate, but this is primarily due to the construction of two
new Tier IV data centres in Chile and Colombia (unique in the region). We understand
the company is also planning to ramp up its transportation division in Chile, which we
believe could increase the odds of extending the Transantiago contract by several more
years. A major platform project in Brazil will demand capex but should contribute to
revenues as early as 2019. We are increasing our 2019 consolidated EBITDA estimate
to CLP 119B from CLP 112B, but our price target is left unchanged at CLP 1,250 given
short-term impact of capex on net debt (the CFO sees the net debt to EBITDA ratio
below 1.0x by 2021). New management teams in Brazil, Colombia, and Mexico brought
in considerable experience to the company and early results are encouraging.
Brazil. Sonda sees revenues growing at a CAGR of 12% in the next three years, while
the margin at 18% by 2021 (from 5.9% in 2018E) would more than double from current
levels. Sonda is already half the size of IBM in Brazil and the potential privatization of
poorly run electricity utilities may create significant opportunities as Sonda is a leader in
that segment. The new management team sees cost savings of R$60M in 2019 thanks
to initiatives implemented in 2018. Higher-margin projects now contribute 40% of sales
but cost savings are rendering all contracts more profitable.
Chile: the stars are aligning for the IT sector. Sonda sees sales growing at a CAGR
of 7% and the margin reaching 15% by 2021 (or an excellent 24% if excluding Apple
stores, which we understand the company may be looking to divest). A stronger
economy is reviving IT investments, while the government is expected to launch
relevant digitalization projects in 2019 amid a push to switch capex for opex.
Mexico. Sales should expand at a strong CAGR of 17% in the guided period under
a 15% margin by 2021 (from 7.7% in 2018E). Successful NAFTA renegotiation,
new banking regulations on biometrics starting in 2019, and AMLO's plan to create
the world's largest free-trade zone (potentially attracting IT companies exporting
services to the U.S.) are behind management's optimism on the IT sector. According to
management, AMLO's push to tackle corruption means a company like Sonda, with high
governance standards, may have a better shot at government contracts, especially in
the oil, gas, and electricity sectors.
Dissemination: December 11, 2018, 19:04 ET. Production: December 11, 2018, 19:00 ET.
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Colombia. 20 days after taking office, President Duque held a meeting with the leaders of the IT sector to
discuss the country's modernization agenda. These meetings will take place every quarter, denoting a real
interest to push digitalization efforts. It appears the ministries of education and transport are preparing
relevant IT projects for 2019. OPLA is expected to grow sales at a CAGR of 15% in the next three years
under an 18% margin by 2021 (from 13.2% in 2018E).

Sonda: Strong Revenue and Margin Guidance for the 2018-2021
Period
Exhibit 1: Revenue CAGR and EBITDA Margin Guided for
2018-2021 in Brazil (in US$)

Exhibit 2: Revenue CAGR and EBITDA Margin Guided for
2018-2021 in Chile (in US$)
15% ǀ 24%1
margin
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18% margin
7% ǀ 8%1
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12% CAGR
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2021E

2021E

1

Excluding Apple retail business in Chile.

Source: Company reports; Scotiabank GBM.

Source: Company reports; Scotiabank GBM.

Exhibit 3: Revenue CAGR and EBITDA Margin Guided for
2018-2021 in Mexico (in US$)

Exhibit 4: Revenue CAGR and EBITDA Margin Guided for
2018-2021 in OPLA (in US$)

15% margin

OPLA

18% margin

17% CAGR

2018E
Source: Company reports; Scotiabank GBM.

15% CAGR

2021E

2018E

2021E

Source: Company reports; Scotiabank GBM.
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Exhibit 5: Consolidated Revenue CAGR Guided for 20182021 (in US$ Millions)

Exhibit 6: Consolidated EBITDA CAGR and EBITDA Margin
Guided for 2018-2021 (in US$ Millions)
16% ǀ 19%1
margin

11% ǀ 12%1
CAGR

24% ǀ 26%1
CAGR
11% ǀ 13%1
margin

$864
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$94
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2021E

YTD

2018E

1

1

Source: Company reports; Scotiabank GBM.

Source: Company reports; Scotiabank GBM.

Excluding Apple retail business in Chile.

2021E

Excluding Apple retail business in Chile.

Sonda: Higher Guided Capex Related to Data Centres and
Expansion Projects
Exhibit 7: Sonda’s Capex and Its Expected Uses for the 2019 - 2021 Period (in US$ Millions)
$80

$85

$195

2019E

2020E

2021E

$360

26%

Integration projects &
outsoursing

31%

Data centres (includes 2 Tier
IV data centres)

43%

Solution development &
investments in assets to
provide services

Total

Source: Company reports; Scotiabank GBM.
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Valuation Model for Sonda
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Exhibit 8: Sonda – Valuation Model (in CLP Millions Unless Otherwise Stated)
EBITDA
EV/EBITDA
Enterprise value

2019E
118,719
10.5x
1,252,369

Minus: net debt Q3/18
Minus: provision for negative cash flow 2019E (higher capex)
Minus: minority interest
Equity value
Shares outstanding (M)
Value per share (CLP)

120,018
37,702
5,825
1,088,824
871
1,250

Source: Company reports; Scotiabank GBM estimates.

Our Old vs. New Estimates for Sonda
Exhibit 9: Sonda – Old vs. New Estimates (in CLP Millions Unless Otherwise Stated)

Chile revenues
Brazil revenues
In BRL millions
Mexico revenues
In MXN millions
OPLA revenues
Total revenues
Cost of sales
Administrative expenses
EBIT
Depreciation and amortization

New
2018E
2019E
365,592
398,332
222,941
257,319
1,286
1,422
66,589
64,023
1,972
1,896
141,738
156,353
796,860
876,027
657,313
704,165
85,946
89,242
53,601
82,619
36,368
36,100

2018E
363,807
218,247
1,248
65,665
1,935
139,977
787,696
650,532
85,186
51,977
36,292

Old
2019E
389,267
251,180
1,344
63,276
1,799
150,627
854,349
688,007
89,008
77,334
35,081

Change %
2018E
2019E
0.5%
2.3%
2.2%
2.4%
3.1%
5.8%
1.4%
1.2%
1.9%
5.4%
1.3%
3.8%
1.2%
2.5%
1.0%
2.3%
0.9%
0.3%
3.1%
6.8%
0.2%
2.9%

EBITDA
EBITDA margin
Net income
EPS (CLP)
EBITDA minus capex

89,969
11.3%
19,515
22.40
62,684

118,719
13.6%
50,577
58.06
-14,696

88,269
11.2%
18,125
20.81
54,648

112,414
13.2%
48,045
55.16
69,801

1.9%
8 bp
7.7%
7.7%
14.7%

5.6%
39 bp
5.3%
5.3%
-121.1%

EBITDA by geography
EBITDA Chile
EBITDA Brazil
EBITDA Mexico
EBITDA OPLA

2018E
53,004
13,069
5,202
18,695

2019E
56,715
32,412
8,056
21,536

2018E
52,522
12,398
5,008
18,341

2019E
55,206
29,867
7,603
19,738

2018E
0.9%
5.4%
3.9%
1.9%

2019E
2.7%
8.5%
6.0%
9.1%

EBITDA margin by geography
EBITDA margin Chile
EBITDA margin Brazil
EBITDA margin Mexico
EBITDA margin OPLA

2018E
14.5%
5.9%
7.8%
13.2%

2019E
14.2%
12.6%
12.6%
13.8%

2018E
14.4%
5.7%
7.6%
13.1%

2019E
14.2%
11.9%
12.0%
13.1%

2018E
6 bp
18 bp
19 bp
9 bp

2019E
6 bp
71 bp
57 bp
67 bp

Capex

27,285

133,415

33,621

42,613

-18.8%

213.1%

Source: Company reports; Scotiabank GBM estimates.
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Pertinent Data and Revisions
AMX-N
AXTEL CPO-MX*
ENTEL-SN
MEGA CPO-MX
SONDA-SN
TOTS3-SA
*Speculative risk ranking.

Price

Rating

1-Yr. Target

1-Yr. Return

US$13.78
MXN 3.01
CLP 5,511
MXN 94.85
CLP 1,068
BRL 28.20

SO
SO
SP
SP
SO
SP

US$19.00
MXN 6.00
CLP 5,900
MXN 88.00
CLP 1,250
BRL 26.00

40.3%
99.3%
8.0%
-5.2%
19.9%
-5.9%
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Sonda (SONDA-SN;CLP 1,068)
Valuation: 10.5x 2019E EV/EBITDA multiple
Key Risks: Technology obsolescence; increased competition; M&A risk; Brazil's economic and political
situation
New
Old
Key Data
EBITDA (M)18E: CLP 89,969
EBITDA (M)18E: CLP 88,269
EBITDA (M)19E: CLP 118,719
EBITDA (M)19E: CLP 112,414
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Appendix A: Important Disclosures
Company

Disclosures (see legend below)*

America Movil
Axtel
Entel Chile
Megacable Holdings
Sonda
Totvs

M16, M4
M16, M4
M16, M4
M16, M4, O1
M16, M4
M16, M4
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I, Andres Coello, certify that (1) the views expressed in this report in connection with securities or issuers that I analyze accurately
reflect my personal views and (2) no part of my compensation was, is, or will be directly or indirectly, related to the specific
recommendations or views expressed by me in this report.
This document has been prepared by Research Analysts employed by The Bank of Nova Scotia and/or its affiliates. The Bank of Nova
Scotia, its subsidiaries, branches and affiliates are referred to herein as "Scotiabank." "Scotiabank" together with "Global Banking and
Markets" is the marketing name of the global corporate and investment banking and capital markets business of The Bank of Nova
Scotia and its affiliates. Scotiabank, Global Banking and Markets produces research reports under a single marketing identity referred
to as "globally branded research" under U.S rules. This research is produced on a single global research platform with one set of rules
which meet the most stringent standards set by regulators in the various jurisdictions in which the research reports are produced. In
addition, the Research Analysts who produce the research reports, regardless of location, are subject to one set of policies designed to
meet the most stringent rules established by regulators in the various jurisdictions where the research reports are produced.
Scotiabank relies on information barriers to control the flow of non-public or proprietary information contained in one or more areas
within Scotiabank into other areas, units, groups or affiliates of Scotiabank. In addition, Scotiabank has implemented procedures to
prevent research independence being compromised by any interactions they may have with other business areas of The Bank of Nova
Scotia. The compensation of the Research Analyst who prepared this document is determined exclusively by Scotiabank Research
Management and senior management (not including investment or corporate banking).
Research Analyst compensation is not based on investment or corporate banking revenues; however, compensation may relate to
the revenues of Scotiabank as a whole, of which investment banking, corporate banking, sales and trading are a part. Scotiabank
Research will initiate, update and cease coverage solely at the discretion of Scotiabank Research Management. Scotiabank Research
has independent supervisory oversight and does not report to the corporate or investment banking functions of Scotiabank.
For Scotiabank, Global Banking and Markets Research Analyst Standards and Disclosure Policies, please visit
www.gbm.scotiabank.com/disclosures.
For additional questions, please contact Scotiabank, Global Banking and Markets Research, 20 Queen Street West, 4th Floor, Toronto,
Ontario, M5H 3R3.
Time of dissemination: December 11, 2018, 19:04 ET. Time of production: December 11, 2018, 19:00 ET. Note: Time of dissemination
is defined as the time at which the document was disseminated to clients. Time of production is defined as the time at which the
Supervisory Analyst approved the document.

*Legend
M16

Jose M. Quintana, an analyst, prepared this report and is an employee of the Research Department of Scotiabank Inverlat
S.A., which forms a part of Grupo Financiero Scotiabank Inverlat.

M4

Andres Coello, an analyst, prepared this report and is an employee of the Research Department of Scotiabank Inverlat S.A.,
which forms a part of Grupo Financiero Scotiabank Inverlat.

O1

Scotia Capital Inc. and its affiliates collectively beneficially own in excess of 1% of one or more classes of the issued and
outstanding equity securities of this issuer.
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Rating and Price Target History
Sonda (SONDA-SN) as of December 10, 2018 (in CLP)
09-20-2016
Price: 1,265.50
Rating: SP
Target: 1,400.00

07-11-2017
Price: 1,111.20
Rating: SO
Target: 1,500.00

01-04-2018
Price: 1,285.50
Rating: SO
Target: 1,400.00

08-15-2018
Price: 923.79
Rating: SO
Target: 1,250.00
1,800

1,400
1,200
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1,000

Oct-13 Jan-14 Apr-14 Jul-14

Oct-14 Jan-15 Apr-15 Jul-15

Oct-15 Jan-16 Apr-16 Jul-16

Oct-16 Jan-17 Apr-17 Jul-17

Oct-17 Jan-18 Apr-18 Jul-18

800
Oct-18 Jan-19

*Represents the value(s) that changed.
Ratings Legend: FS=Focus Stock; SO=Sector Outperform; SP=Sector Perform; SU=Sector Underperform; T=Tender; UR=Under Review; CS=Coverage Suspended;
DC=Discontinued Coverage
Source: Scotiabank GBM estimates/Scotia Howard Weil estimates; FactSet.
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Definition of Scotiabank, Global Banking and Markets Equity Research Ratings
Scotiabank has a four-tiered rating system, with ratings of Focus Stock, Sector Outperform, Sector Perform, and Sector Underperform.
Each Research Analyst assigns a rating that is relative to his or her coverage universe or an index identified by the Research Analyst
that includes, but is not limited to, stocks covered by the Research Analyst.
The rating assigned to each security covered in this report is based on the Scotiabank, Global Banking and Markets Research Analyst’s
12-month view on the security. Research Analysts may sometimes express in research reports shorter-term views on these securities
that may impact the price of the equity security in a manner directly counter to the Research Analyst’s 12-month view. These shorterterm views are based upon catalysts or events that may have a shorter-term impact on the market price of the equity securities
discussed in research reports, including but not limited to the inherent volatility of the marketplace. Any such shorter-term views
expressed in research report are distinct from and do not affect the Research Analyst’s 12-month view and are clearly noted as such.
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Ratings
Focus Stock (FS)
The stock represents an analyst’s best idea(s); stocks in this
category are expected to significantly outperform the average
12-month total return of the analyst’s coverage universe or an
index identified by the analyst that includes, but is not limited to,
stocks covered by the analyst.
Sector Outperform (SO)
The stock is expected to outperform the average 12-month total
return of the analyst’s coverage universe or an index identified
by the analyst that includes, but is not limited to, stocks covered
by the analyst.
Sector Perform (SP)
The stock is expected to perform approximately in line with
the average 12-month total return of the analyst’s coverage
universe or an index identified by the analyst that includes, but
is not limited to, stocks covered by the analyst.
Sector Underperform (SU)
The stock is expected to underperform the average 12-month
total return of the analyst’s coverage universe or an index
identified by the analyst that includes, but is not limited to,
stocks covered by the analyst.

Other Ratings
Tender – Investors are guided to tender to the terms
of the takeover offer.
Under Review – The rating has been temporarily
placed under review, until sufficient information has
been received and assessed by the analyst.
Risk Ranking
As of June 22, 2015, Scotiabank, Global Banking
and Markets discontinued its Low, Medium, and High
risk rankings. The Speculative risk ranking reflects
exceptionally high financial and/or operational risk,
exceptionally low predictability of financial results,
and exceptionally high stock volatility. The Director
of Research and the Supervisory Analyst jointly
make the final determination of the Speculative risk
ranking.

Scotiabank, Global Banking and Markets Equity Research Ratings Distribution*
Distribution by Ratings and Equity and Equity-Related Financings*
60%
46.9%

Percentage of companies covered by
Scotiabank, Global Banking and Markets Equity
Research within each rating category.

47.8%

40%

20%
5.4%
0%

38.4%

28.7%

4.0%

Sector Outperform

Sector Perform

Sector Underperform

* As of November 30, 2018.

Percentage of companies within each rating
category for which Scotiabank, Global Banking
and Markets has undertaken an underwriting
liability or has provided advice for a fee within
the last 12 months.

Source: Scotiabank GBM.

For the purposes of the ratings distribution disclosure FINRA requires members who use a ratings system with terms different
than “buy,” “hold/neutral” and “sell,” to equate their own ratings into these categories. Our Focus Stock, Sector Outperform,
Sector Perform, and Sector Underperform ratings are based on the criteria above, but for this purpose could be equated to
strong buy, buy, neutral and sell ratings, respectively.
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General Disclosures
This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any
person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or regulation or would subject Scotiabank to any registration or licensing
requirement within such jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it a solicitation or an
offer to buy or sell any financial instruments or to participate in any particular trading strategy.
No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained in this document except with respect to information concerning Bank of Nova Scotia (TSX: BNS; NYSE: BNS).
This document is not intended to be a complete statement or summary of the securities, markets or developments referred to in this
document. Scotiabank does not undertake to update or keep current the information contained herein, nor make any commitment as to
the frequency of publication.
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If you are affected by MiFID II, you must advise us in writing at trade.supervision@scotiabank.com
Any opinions expressed in this document may change without notice and may differ or be contrary to opinions expressed by other
business areas or groups of Scotiabank. Any statements contained in this document attributed to a third party represent Scotiabank’s
interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and
such use and interpretation have not been reviewed by the third party. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor's individual circumstances or otherwise constitutes a
personal recommendation. Investments involve risks, and investors should exercise prudence and their own independent judgement in
making their investment decisions and carefully consider any risks involved.
The financial instruments that may be described in this document may not be eligible for sale in all jurisdictions or to certain categories
of investors. Instruments such as options, derivative products, and futures are not suitable for all investors, and trading in these
instruments is considered risky. Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in
response to fluctuations in interest rates or other market conditions. Foreign currency rates of exchange may adversely affect the value,
price, or income of any security or related instrument referred to in this document. For investment advice, trade execution, or other
enquiries, clients should contact their local sales representative. The value of any investment or income may go down as well as up,
and investors may not get back the full amount invested. Past performance is not necessarily a guide to future performance.
To the full extent permitted by law, neither Scotiabank nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the information or this document. Nothing in this document constitutes
financial, investment, tax, accounting or legal advice. Investors should seek their own legal, financial and tax advice regarding the
appropriateness of investing in any securities or pursuing any strategies discussed in the document. Any prices stated in this document
are for information purposes only and do not represent real-time valuations for individual securities or other financial instruments. There
is no representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect
Scotiabank's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different
assumptions by Scotiabank or any other source may yield substantially different results. All pricing of securities in reports is based on
the closing price of the securities' principal marketplace on the night before the publication date, unless otherwise explicitly stated.
The Research Analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel
and other parties for the purpose of gathering, applying and interpreting market information.
In the normal course of offering investment and banking products and services to clients, Scotiabank may act in several capacities
(including issuer, market maker, underwriter, distributor, index sponsor, swap counterparty, and calculation agent) simultaneously with
respect to a product, giving rise to potential conflicts of interest. Scotiabank uses controls such as information barriers to manage
conflicts should they arise. Scotiabank and its affiliates, officers, directors, and employees may have long or short positions (including
hedging and trading positions), trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or
positions may be inconsistent with the opinions expressed in this document.
Recipients of this document should expect that Scotiabank will from time to time perform services (including investment banking or
capital market services) in connection with the services and activities described in this document and that they may perform services for
and engage in transactions with other market participants, including the issuers of certain of the investments underlying the transactions
herein.
The information in this document has been prepared without taking into account any investor's objectives, financial situation or needs,
and investors should, before acting on the information, conduct independent due diligence when making an investment decision and
consider the appropriateness of the information, having regard to their objectives, financial situation and needs. For further information,
please contact your sales representative.
Scotiabank specifically prohibits the redistribution of this document in whole or in part without Scotiabank's prior written permission, and
Scotiabank accepts no liability whatsoever for the actions of third parties in this respect. Images may depict objects or elements that are
protected by third-party copyright, trademarks and other intellectual property rights.
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Equity research reports published by Scotiabank are initially and simultaneously made available electronically to intended recipients
through its proprietary research website, ScotiaView, e-mail, and through third-party aggregators. The mediums in which research
is disseminated to clients may vary depending on client preference as to the frequency and manner of receiving research reports.
Institutional clients with questions regarding distribution of equity research or who wish to access the proprietary model used to produce
this report should contact Scotiabank at 1-800-208-7666.
A list of all investment recommendations in an equity security or issuer that have been disseminated during the preceding 12 months is
available at the following location: gbm.scotiabank.com/disclosures.

Additional Disclosures
Australia: This report is provided in Australia by the Bank of Nova Scotia, an APRA-regulated Authorised Deposit-Taking Institution
(Foreign Bank ADI) holding an Australian Financial Services License (AFSL).
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Canada: Distributed to eligible Canadian persons by Scotia Capital Inc. a registered investment dealer in Canada.
Chile: This report is distributed by Scotia Azul Corredores de Bolsa Ltda and Scotia Corredora de Bolsa Chile S.A., subsidiaries of The
Bank of Nova Scotia.
Colombia: This report is distributed in Colombia by Scotiabank Colpatria, S.A. as authorized by the Superintendencia Financiera de
Colombia to The Bank of Nova Scotia (“Scotiabank”) by Resolution 058 of 2014 and to Scotia Capital Inc. by Resolution 0226 of 2015.
Said Resolutions authorize Scotiabank and Scotia Capital Inc. to promote and advertise their products and services through Scotiabank
Colpatria, S.A. This report is prepared by analysts employed by The Bank of Nova Scotia and certain of its affiliates including Scotia
Capital Inc.
Hong Kong: This report is distributed by The Bank of Nova Scotia Hong Kong Branch, which is authorized by the Securities and Future
Commission to conduct Type 1, Type 4 and Type 6 regulated activities and regulated by the Hong Kong Monetary Authority.
Japan: This research report is provided for information purposes only and it is not intended to solicit any orders for securities
transactions or commodities futures contracts. While we believe that the data and information contained in this research report is are
obtained from reliable sources, we do not guarantee the accuracy or completeness of the data and information.
Mexico: The information contained in this report is for informational purposes only and is not intended to influence the decision of the
addressee in any way whatsoever with respect to an investment in a certain type of security, financial instrument, commodity, futures
contract, issuer, or market, and is not to be construed as an offer to sell or a solicitation of an offer to buy any securities or commodities
futures contracts. Scotiabank Inverlat Casa de Bolsa, S.A. de C.V. is not responsible for the outcome of any investment performed
based on the contents of this research report.
Peru: This report is distributed by Scotia Sociedad Agente de Bolsa S.A., a subsidiary of The Bank of Nova Scotia. This report is
prepared by analysts employed by The Bank of Nova Scotia and certain of its affiliates including Scotia Capital Inc.
Singapore: For investors in the Republic of Singapore, this document is provided via an arrangement with BNS Asia Limited pursuant to
Regulation 32C of the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert
or institutional investors, as defined under the Securities and Futures Act (Chapter 289 of Singapore). If there are any matters arising
from, or in connection with this material, please contact BNS Asia, located at 1 Raffles Quay, #20-01 North Tower, One Raffles Quay,
Singapore 048583, telephone: +65 6305 8388.
This document is intended for general circulation only and any recommendation that may be contained in this document concerning
an investment product does not take into account the specific investment objectives, financial situation, or particular needs of any
particular person, and advice should be sought from a financial adviser based in Singapore regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation, or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.
BNS Asia Limited and/or its affiliates may have in the past done business with or may currently be doing or seeking to do business with
the companies or issuers covered in this report. The information provided or to be provided or actions taken by or to be taken by BNS
Asia Limited and/or its affiliates in such circumstances may be different from or contrary to the discussion set out in this report.
United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by Scotiabank Europe plc
to persons who are eligible counterparties or professional clients. Scotiabank Europe plc is authorized by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.
United States: Distributed to U.S. persons by Scotia Capital (USA) Inc. or by an authorized subsidiary or affiliate of The Bank of Nova
Scotia that is not registered as a U.S. broker-dealer (a ‘non-U.S. affiliate’) to major U.S. institutional investors only. Scotia Capital (USA)
Inc. accepts responsibility for the content of a document prepared by its non-U.S. affiliate (s) when distributed to U.S. persons by Scotia
Capital (USA) Inc. To the extent that a U.S. person wishes to transact in the securities mentioned in this document through Scotiabank,
such transactions must be effected through Scotia Capital (USA) Inc., and not through a non-U.S. affiliate. The information in this
document has not been approved, disapproved, or recommended by the U.S. Securities and Exchange Commission (“SEC”), any state
securities commission in the United States or any other U.S. or non-U.S. regulatory authority. None of these authorities has passed on
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or endorsed the merits or the accuracy or adequacy of this document. Any representation to the contrary is a criminal offense in the
United States.

This report is intended for Patricio.Garreton@sonda.com. Unauthorized distribution of this report is prohibited.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable. Scotiabank, together with "Global Banking and
Markets," is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of
Nova Scotia and certain of its affiliates in the countries where they operate, including Scotia Capital Inc., Scotia Capital (USA) Inc.,
Scotiabanc Inc., Citadel Hill Advisors L.L.C., The Bank of Nova Scotia Trust Company of New York, Scotiabank Europe plc, Scotiabank
(Ireland) Designated Activity Company, Scotiabank Inverlat S.A., Institución de Banca Múltiple, Scotia Inverlat Casa de Bolsa S.A. de
C.V., Scotia Inverlat Derivados S.A. de C.V. – all members of the Scotiabank Group and authorized users of the mark. The Bank of
Nova Scotia is incorporated in Canada with limited liability. Scotia Capital Inc. is a member of the Canadian Investor Protection Fund
and regulated by the Investment Industry Regulatory Organization of Canada. Scotia Capital (USA) Inc. is a broker-dealer registered
with the SEC and is a member of FINRA, NYSE, NFA and SIPC. Scotiabank Europe plc is authorized by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Scotiabank Inverlat, S.A., Scotia
Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated by the Mexican financial
authorities.

© The Bank of Nova Scotia 2018
This report and all the information, opinions, and conclusions contained in it are protected by copyright. This report may not be
reproduced in whole or in part, or referred to in any manner whatsoever, nor may the information, opinions, and conclusions contained
in it be referred to without the prior, express consent of Scotiabank, Global Banking and Markets. The Bank of Nova Scotia, Scotiabank,
and Global Banking and Markets logo and names are among the registered and unregistered trademarks of The Bank of Nova Scotia.
All rights reserved.
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